Meeting with Income Tax Commissioner

Exporters pick up tips on planning tax liabilities

FIEO (ER) Chairman, Mr. Ramesh Kumar Agarwal (left) presenting bouquet to the
Chief Commissioner of Income Tax, Mr. Gautam Choudhuri.

he Federation of Indian Export

Organizations (Eastern Region)

organized an Interactive Ses-
sion where Mr Gautam Choudhuri,
Chief Commissioner of Income Tax,
Kolkata interacted with exporter
members on 24 March 2010 at the
Bengal Club in Kolkata. Around 45
members participated in the meeting,
including Mr Ramesh Kumar Agarwal,
Chairman, FIEO (ER), Mr Sushil Pat-
wari, Managing Committee Member &
Convenor, Committee on Finance &
Banking, FIEO, Mrs Debdatta Nand-
wani, Dy Director General, FIEO (ER),
Mr P.T. Srinath, Dy Director, FIEO
(ER), and Mr Ashok Tulsyan, tax con-
sultant.

Initiating the meeting, Mrs Nand-
wani said such interactive meetings
with senior Government officials is
significant as their advice and sugges-
tions will enable exporters to plan
their tax liabilities. Due to the open-
ness and accessibility brought about
by the Government facilitating agen-
cies, there is a sea change in the
present exim trade environment in
India.
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Delivering his welcome address,
Mr Agarwal informed the participants
that Mr Choudhuri had served in var-
ious capacities in the states of Uttar
Pradesh, Delhi, and West Bengal in
his 36 years of distinguished career in
the Indian Revenue Service. Mr
Choudhuri played a significant role as
the Commissioner of Income Tax,
Computer Operations, in comprehen-
sive computerization in West Bengal.

While congratulating the Government
of India for its landmark tax reforms
and its path breaking budget, he how-
ever cautioned that there are teething
problems to be expected in imple-
mentation which if phased out early
will ease out a large number of prob-
lems for the assessees.

Mr  Choudhuri delivered the
keynote address and mentioned the
relevant provisions of the export busi-
nesses. His observations were that
the worst was over and the time has
come to consolidate. The Government
has now presented a landmark budget
in keeping with the present times and
it is expected that the DTC and GST
due to be introduced shall be equally
path breaking. India’s GDP growth as
compared with most of the developed
countries is poised at a very good po-
sition at 7.1% whereas economies
like the US at (-0.25), Japan at (-
0.53) and EU at (-3.91) have gone
through a very bad time. The objec-
tive of the Government is to contain
the fiscal deficit.

As compared with the fiscal deficit,
a reasonable balance needs to be
made for higher allocation of plan
outlay and the non plan outlay. He

meeting. On his right are , Mr. Ramesh Kumar Agarwal, Chairman, FIEO (ER); and Mrs. Debdatta
Nandwani, Dy. Director General, FIEO (ER). At extreme right is Mr. Ashok Kr Tulsyan,
Tax Consultant, AK Tulsyan & Co.
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Aview of participants.

also advised the exporters that when they plan their ac-
counts, it should be drawn in such a manner that it should
face minimum difficulty at the time of scrutiny by the IT
officials in obtaining the exact export turnover.

Eminent tax consultant Mr Tulsyan highlighted some of
the points under Corporate Tax and Direct Tax:
e The provisions relating to Tax Deduction at Source
(TDS) should be simplified and rationalized

e Lowering the tax burden on individual taxpayers
by widening the tax slabs

e Allow small companies to convert into Limited Li-
ability Partnerships without attracting capital
gains tax liability;

e Tax-payer friendly changes in tax rates

e Rationalization of the provision of section 10AA re-
lating to tax holiday of the units or undertaking
established in SEZ

e Amendment in the provision relating to computa-
tion of business income

e Widening of the scope of the provision of section
35AD

e Change in section 35DDA (amortization of ex-
penses under VRS)

e Settlement Commission

e Rationalization of TDS provisions with effect from
1st July, 2010

The Interactive Session saw some very pertinent ques-
tions being asked concerning implementation of the tax
laws. The meeting ended with a vote of thanks by Mr
Sushil Patwari, Managing Committee Member & Convenor,
Committee on Finance & Banking, FIEO. [ |
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Invites Participation in

MULTI-PRODUCT TRADE FAIR IN
TRINIDAD AND TOBAGO

May 23-31, 2010
Centre of Excellence, Macoya, Trinidad

The most dynamic economy in English speaking Caribbean,
Trinidad and Tobago has attracted one of the highest rates
of FDI in the region. Indian business houses could consider
setting up their base there for export to the Latin America,
United States, European Union and other CARICOM
markets. Trinidad & Tobago is the Gateway to CARICOM
and Latin America.

Exhibit Profile: Multi Product

Retail Sale is allowed in the fair.

Booth Charges: Rs. 1,40,000/-
for a standard booth of 9 sqm
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For participation details, please contact
MRD Division
FEDERATION OF INDIAN EXPORT ORGANISATIONS
Tel: 011-46042136-38, 46042119, 46042222;
Fax: 011-26148194, 26150066
Email: vinodpal@fieo.org; abhishektayal@fieo.org
Website: www.fieo.org
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