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FROM THE PRESIDENT’S DESK »»»

My Dear fellow Exporters,

I welcome the Working Group recommendations to make
credit pricing more transparent. I am happy that the long
awaited demand of the exporting community about the lack
of transparency in the Benchmark Prime Lending Rate is
finally being addressed. The recommendations will
immensely benefit MSMEs which normally get credit at rates
much higher than those available for corporates.

S I am pleased at the observation made by the Working Group
that there is a need to subsidise credit for exporters to make them globally competitive.
If this happens, it will make our exports 3% to 4% more competitive in the global
market.

Review of Monetary Policy for the 2" Quarter maintains status quo in policy rates which
is very much expected but for the restoration of the SLR by 1%. I think that reducing
refinancing facility to banks from 50% to 15% may not send right signal amd perhaps
could have been avoided.

Asian currencies are strengthening in spite of countries selling their domestic currencies
on concerns that export recoveries will slowdown further. A ‘wait and watch’ situation till
January when the next review is to take place is an extremely prudent decision of the
Reserve Bank.

Nonetheless, as far as the MSME export sector is concerned, the credit disbursal
mechanism needs to be improved and low cost rupee credit at comparable South Asian
levels (our competitors in South Asia are getting credit at 5%) and dollar loans at
LIBOR+1% are necessary for effectively catering to a recession hit low cost global
market.

I had the opportunity to lead a 115-member delegation to China Import and Export Fair
held from October 15 to 19 in Guangzhou. In my meetings with Chinese authorities I
raised the issue of opening of the Ph-II of the fair for international participation and
giving India a better and prominent location along with adequate publicity. I had the
privilege of addresing a seminar attended by delegates from over 20 countries where
I assured that bilateral trade between India and China would touch US$ 60 Billion by
2010. However, I also mentioned that adverse trade balance was a cause of concern
for India. We are participating in fairs such as Canton to give more exposure to Indian
products.

FIEO organised a participation of 42 member exporters in India Sourcing Fair - Home
Products held during October in Hong Kong. The fair attracted over 30,000 buyers from
around the world. India Sourcing Fair was co-located with China Sourcing Fair in which
more than 3000 companies from China, Korea, Taiwan, Philippines and other countries
participated. During the fair, FIEO made a presentation titled “Made in India - A Market
Snapshot” telling them how India stood as one of the most competitive sourcing
destinations in the world for home products.
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